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Our consideration of internal control was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control 
that might be significant deficiencies or material weaknesses. However, as discussed 
below, we identified a deficiency in internal control that we consider to be a material 
weakness. 
 
A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, 
to prevent or detect misstatements on a timely basis. A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the entity's ability 
to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood 
that a misstatement of the entity's financial statements that is more than inconsequential 
will not be prevented or detected by the entity's internal control.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, 
that results in more than a remote likelihood that a material misstatement of the financial 
statements will not be prevented or detected by the entity's internal control.  
 

The Township has not implemented a system of controls to prepare financial 
statements in accordance with U.S. generally accepted accounting principles, 
including procedures to achieve the objectives of recording revenue and 
expense accruals, identifications of major funds, the capitalization and 
depreciation of capital assets, and the presentation of financial statement 
disclosures. This is a recurring comment. The Township has determined that 
the additional benefits derived from implementing such a system would not 
outweigh the costs incurred to do so. 

 
This communication is intended solely for the information and use of the Board of 
Trustees of the Township of Prairieville and the State of Michigan Department of Treasury 
and is not intended to be and should not be used by anyone other than these specified 
parties. 
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